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#1 Reason to consider Canada

There are tremendous opportunities in the Canadian construction industry,
which accordingt o Busi ness Monitor I nternati ol

é the most attractive construction industry in the developed world

Canada is posting growth rates in excess of many emerging markets, whilst
boasting one of the most attractive business environments globally




MINISTRY OF FOREIGN AFFAIRS OF DENMARK
THE TRADE COUNCIL

Agenda

Short introduction to Canada

Overview of the Canadian Construction Industry
Opportunities in the Construction industry
Challenges and Barriers

How to Get Started in Canada




MINISTRY OF FOREIGN AFFAIRS OF DENMARK
THE TRADE COUNCIL

Key words for Canadian politics: Stability,
International engagement

Conservative majority government

Robust and growing economy e
Strong relations between DK and Canada , , 1 "'
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Canada Is one of the largest and fastest growing
countries

2nd largest country
35 mill. Inhabitants

A 28% British, 23% French, 3,5 % Native
& 47 % Other

A 250.000 immigrants every year (total
yearly growth ~350.000)

10 provinces and 3 territories
Capital: Ottawa
Largest City: Toronto
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Canadian economy is doing well

nLi

Strong growth shown in 1st and 2"d quarter 2013
Growth for 2012 at 2,5%

Very low risk of European public cut backs

tedo I mpact by wor

Canada Denmark
GDP 1,334,143%million (14) 201,702%million (51)
GDP pr. Capita 39,171% (13) 36,443% (17)

2011 GDP growth 2,6% 3, 0
2012 GDP growth 2,5% 0,7%

Real gross domestic product grows in May

billions ofchained (2007) dollars

2008 2008 piili} 201 2m2 2013

Construction, Mining, Oil and Gas are major value drivers
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C a n a dlab@ausmarket is in good health

Labour market: Canada

SA, Millions %

19 - - 9
Forecast

18 -

Employment (LHS)
17 -!'lll

16 ~ ‘ (January 2006 = 100) 1 7
Employment
15

14

13 NN 5

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014

Source: Statistics Canada, RBC Economics Researc



MINISTRY OF FOREIGN AFFAIRS OF DENMARK
THE TRADE COUNCIL

The housing market is also healthy i maybe to
healthy ?
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Forbes ranks Canada as #5 country in which to do
business

Rank Hame GDF Growth GOF/ Capita Tradz Balance Fopulation
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Corruption Is not an issue

1 Denmark 15 Germany

1 New Zealand 21 Chile

1 Singapore 22 United States
4 Finland 25 France

4 Sweden 67 Italy

6 Canada 69 Brazil

7 Netherlands 78 China

8 Switzerland 87 India

8 Australia 98 Mexico

10 Norway 154 Russia
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Canada Is an open economy embracing imports

Import growth: Canada

Year-over-year % change
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Danish export to Canada is healthy
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EU-Canada trade agreement in the making

Latest Canadian free trade offer

Trade goods: 98,8% of all tariff lines liberalized with 7
years (97,9% at time of agreement)

U 100% of fish and industry products

U 93% of processed food and agricultural products
(Dairy, poultry and eggs still to be non-liberalized)

Current main challenges

Canadai EU is significantly under-traded when
compared to other bilateral trade relationships

Most tariffs on traded goods are low
Services: TBD
Main exception is tariffs on processed food:

U EU exporters faces above 30% tariffs when
exporting to Canada

Canadian exporters faces above 17% tariffs when

exporting to EU Latest EU free trade offer
99,2% of all tariff lines liberalized with 7 years (96,2% at

Other areas with high tariffs or quotas are: time of agreement)

EU tariffs of 23% on a number of fish and seafood U 100% of fish and industry products

products U 99,4% on processed food

Canadian tariffs on footwear, textiles and apparel U 95,5% of agricultural products

of up to 18-20%

Canadian quotas on dairy products with out-of- Services: TBD

quote-tariff rates of 250-350%

Canadian tariff quotas on poultry, eggs, beef,
wheat, barley and margarine products (avg. 150%)
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Agenda

Overview of the Canadian Construction Industry
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The Canadian building industry. The outperformer
of the developed market

Canada is the place to be for the construction industry

Toronto New York City (s4) + Chicago (19) +
129 (296 planned) Boston (15) + Los Angeles (6) + San
Francisco (s)
129

* # of high-rise towers under construction. FEBRUARY 2013. SOURCE: EMPORIS. OTHER EXAMPLES FROM CANADA: VANCOUVER 29,
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More action in Toronto than in Asia?

# of highrise towers
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Breakdown of the Canadian construction activities

Engineering
40.6%

I Commercial

= Industrial

Non-res building B institutional

19.8%

Residential
39.6%

Based on current $s
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49 new projects to the list of Canada® biggest
Infrastructure projects added in 2013

€ That& double the value of 2012& 29 new additions ($60 billion versus $30
billion) - twice the renewed investment in Canada® construction industry

é excluding the massive mining, oil, and gas development projects and the
many commercial buildings

A $140 billion i
Is the 2013 value 2013 Top 100: Project Delivery
of top 1_00 most Total Investment: $140.7 billion
expensive 44 27
infrastructure Public PublicPrvate 5
. armersnips i T
projects $70.68 $39.98 e

billion billion billion

(50.3% of list value) (28.4% of list value)  [18.1% of list value]  (3.2% of list value)
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Resulting in infrastructure projects across all
sectors

Total Publi
$186?36ubiliron — 2013 TOp 100 Energy Transportation
Total Private TOtaI sF?T_'BG $3_3‘_'62
$27.62 billion Investment billion billion
] ]
Other _ $140.66 — T 1 ] — 1 T |
$6.68 billion —
b I I I I 0 n Prowincial Private (ither Federal Provincial Federal Private (ither
$34.17 billion  $22.12 billion ~ S1 billion $370 million S16.14 bilion  $11.5bilion  $5.19 bilion 5794 million
I I I I I
Transit Buildings Water /Wastewater Environment Waste Management
$25.64 $18.23 52.83 $1.68 51
billion billion billion billion billion
| | | |
“roemedal Oithir LTy Tae ] Fadaral Frovincial Fedderal Privalz Iburicinal W Dwar Fedderal Froemical Fiajeral Proemicial “remicda
51411 bilion 5440mNon 54.31 bl 2 Tibllon  SISOGbdon 5177hlon 530M mBe 512 milon £1.71 bilon S40milon 5361 miion 5361 millon 5056 b@on 5130 millon 51 ilon
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Canadian construction industry is central to the
Canadian economy

A More than 10% of GDP and an annual turnover of more than $ 110 bill,
makes construction one of Canada® most influential industries

A More than 260,000 active
construction companies,
totaling more than 1.3 million
employees.

The most attractive construction
industry in the developed world
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Construction and buildings are becoming greener

A Green regulations and policies are
Increasingly being put in place

A The number of LEED-certified buildings is
Increasing

A Surge of activity for retrofitting and updating
existing buildings

A The main environmental pressures are
concerned with air quality, GHG emissions,
water quality, urban ecology and solid waste.
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Healthy conditions supporting sustained growth for
the construction industry

A Infrastructure projects across Canada led the way as part of government
response to the financial crisis of 2008

A In addition to major transportation and social infrastructure projects,
massive energy projects valued at more than $43 billion, and record
iInvestments of nearly $40 billion in oilsands over the past two years, $140
billion will be invested in new mining projects in Canada from 2012 to 2017

A Complementing these projects is a multi-billion dollar expansion and
redevelopment of office and retail space
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Growth and increased profitability expected at

least the next 5 years

Construction in Canada, and
particularly in the Toronto area,
has seen an impressive
continuous growth of 8%,
despite global financial setbacks

It is forecast that the construction
industry will see a rise of 100,000
workers by 2020 to keep up with
increased demand

# OF EMPLOYEES IN THE CONSTRUCTION INDUSTRY (IN
THOUSANDS)

WWW.CCA-ACC.COM

140000
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Non-contractor market for building products is also
growing

A The market building materials and do-it-yourself products exclusively for
smaller projects exceeds 8 billion dollars and is expected to increase
further in coming years.

A The 5 most central building centers cover over 60% of the market for DIY
and small contractors.

WLANADIANTIRE I wivins
RONA ' . .. b



http://www.homedepot.ca/
http://www.lowes.com/
http://www.homehardware.ca/en/index.htm
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Confidence is reflected in increasing capital
expenditures

Capital expenditures for construction is increasing in every province.

Capital Expenditures for Construction
S Million
90,000

80,000

= (ntario

== Nanitoba
iEEEE Alberta exceeded Ontario®
by almost 1 $B mainly due

30,000

Saskatchewan

70,000 —_— Quebec
7/ During 2012 the CAPEX of
z_—

= Albert . . .. .
o o to increases in mining, oil
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Challenges

Delivery times material
Slimmer margins in some local markets

) ¢ ¢ ( s
\ Stronger green building codes

\ / Increasing competition
Rising energy costs

Accessibility to equipment

Labour supply
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Agenda

Opportunities in the Construction industry
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Growth and challenges create opportunities for
danish companies

A High demand for solutions that are able to improve energy effeciency for
both construction phase and finished buildings

A Demand for strengtened knowledge base

A High demand for

buiding materials,

equipment and Per
machinery Commodity cent
i Architectural, engineering,
A H Igh demand for and related services 6.6
SO|Uti0nS to reduce I’iSk Plastic building and construc-
. . tion materials 45
and |mprove prOjeCt Other wood millwork products 44
planning Wood kitchen cabinets
and countertops 44
Carpets and rugs 3.5
Heating and cooling equipment 3.3
Prefabricated wood buildings
and components 3.1
Softwood lumber 2.9




